DRAFT - New Zealand’s post-2012 Mitigation Commitment and Linkages to the ETS
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« Australia has not yet declared whether they will join €P2, hutalrﬂa y

* NewZealand has committed to do its fair share and has an existing: inté
“ reﬁua& emissions.
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 New Zealand has consulted on and pledged a 2020 target range of -10% to -20% below 1990 levels by \

2020 with the following conditions :

- the global agreement sets the warld on a pathway to limit temperature rise to not more than 2
degrees;

- developed countries make comparable efforts to those of NZ;

_advanced and major emitting developing countries take action fully commensurate with their
respective capabilities;

_there is an effective set of rules for land use, land-use change and forestry (LULUCF); and:

- there is full recourse to a broad and efficient international carbon market.
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+ New Zealand's international target has been a key reference underpinning the domestic emissions
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What decisions need to be made and when?

New Zealand is facing considerable pressure to clarify what we will do in the
transition period to 2020: Should New Zealand join a CP2? What action to reduce
emissions will NZ commit to?

* Delaying a decision poses risks to international credibility and ahility to influence
negotiations. We need this mast in the period between now and 2015.

« Pressure on New Zealand at COP18 is likely to be high. An earlier decision gives usa ‘back
pocket’ position in the event NZ is forced to make an announcement at the negotiations.

* We need to worlk ‘in-step’ with Australia and it is unclear when Australia will make a €P2
decision.
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» Decisions on our post-2012 mitigation commitment and a domestic ET5S affect one another:
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- Consultation on regulations implementing the currently proposed amendments to the ETS |
may take place in @1 2013.

- At present, there will be no international commitment to signal the long-term trajectory
for ETS participants from 1 January 2013. This could create uncertainty and impact on
rket functioning.
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Comparlsons with Other Countrles

tory
* New Zealand is projectg 50 Mt of CO, egliigalent over the 2013-2020 period. Our
emissions will be influengt ] ing the domestic price of carbon,
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* The table below provides an indication of how New Zealand's 2020 target compares to the
low-end or unconditional pledges of selected Annex | and developing countries.
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* Gross emissions under current policies are projected to continue rising. New Zealand can ety
reduce overall emissions through three mechanisms: ' oyl aalbie s e f?'mﬂwﬂjﬂimﬁ -
: : : >
= Offsetting emissions through forestry sinks, although these are effectively a loan on / @ e \
\/

New Zealand’s ‘credit card’ and must be paid {:ack?!.u,hen trees are harvested. % />

* Reducing gross emissions through technology and behaviour change. This can be f/
achieved in part by the ETS but will need other measures to over come market Information withheld under section 9{2(@/ } of the Official hfsrmatlon Act 1982 —to
maintain the effective conduct of public'a

| failures. Complementary measures can support other government abjeutwes such opinions ﬁa% the free and frank expression of
as improving productivity.or resource use efficiency. Opportunities vary P i\d/

significantly by sector.

» Purchasing offshore emissions reductions, which is cheaper in the short term but
which sees NZ have to pay again and again for the same emissions envelope.




