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. You are ith Iwi Lea% 5 February 2012 in Waitangi. Climate change issues will
likely be rai eetin his meeting will be important to continue strengthening the
relati een iw%s and Ministers.

2. ng mats(ia led in Appendix 1 provides background information on the points that
ead ikely raise for discussion, which include:
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icipated amendments to the New Zealand Emissions Trading Scheme (NZ ETS) in
2 in particular iwi interests in offsetting and the second tranche

CUr of =€ A
Stuart Caiman Mike Jebson
Director, Climate and Risk Directorate, MfE Director, Resource Policy, MAF
Date . Date



Appendix 1: Background information for discussion

Themes emerging from regional hui held by the Climate Change Iwi Leaders Group (CCILG) to
date :

1.

2.

T

The Climate Change Iwi Leaders Group (CCILG) held four regional hui during November in
Whakatane, Gisborne and Hamiiton. Five more hui will be held during February in Waitangi,
Wellington, Whanganui, Christchurch and Rotorua. We understand that the CCILG will present
you with a report summarising the discussions from the hui in March.

Below is a summary of key issues raised by the CCILG that have e in part, e
regional hui to date. These are likely to form the areas of focus for C§§>{Jt in2012.
' i

I Forgstry-issues :
' ng focus. 1, there
is a growing focus on what the NZ ETS means for agriculture:

e lwi feel that there is growing*certainty in climate .- nternati ress at Durhan

*— At this-stageno-new-issues-are-emerging-in-the-regional

and continuity of government and policy directio <) driver:
e Amongst iwi, there appears to be growing ort>with the S. |t is increasingly
accepted as ‘business as usual' and a mz hange in di not desired. Upcoming
@ refinin scheme, rather than changing

s around deadlines for allocation
pre-1990 forest off-setting within the
panche of allocations.

applications. There is a strong intgrest)in providin

" amendments are understood to be a p ’
direction.
» On forestry, some iwi are s@ iencing

NZ ETS, though also inter
» There is also growing jht&

D receive th ORy
in further ing and focussing mitigation policies to
complement the NZ NP rticul interest in farm measures to help iwi farmers

reduce agricultur

&
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Anticipated amendments to the NZ ETS in
7. A key focus of iwi interest on clim

i; the NZ ETS and settings going

forward. The ETS Review Panel (th [} pro inal report on 30 June 2011. Chris
Insley was the member of the.Ranel appoin his ‘appropriate knowledge, skill and
experience relating to the of the aitangi and tikanga Maori’, as required
under Section 3 of the Sange Respa Act. Representatives of the CCILG met with
the panel and a nu ohiwi made igsigps to the panel consultation. '

8. Minister Smith
legislation

% indicated %}‘ ing Cabinet's consideration of the Panel's report,
ssed in end the NZ ETS. On 18 July 2011, Cabinet invited the
Change% o report to Cabinet by February 2012 (through the relevant
ith proposed changes to the NZ ETS based on the Panel's
Wnts in and discussions with Australia, and further analysis.

ions,
$ i p:?&;ig%glé;ter Smith at the end of last year with a package of policy proposals for
TS a @n s, which could form the basis for discussion at Cabinet in February/March.
10. The % timetable for introduction and passage of legislation in 2012 is likely to be tight

complexities of the Bill. Following Cabinet consideration of the most substantive

%as (February) and more technical ‘second order’ amendments (likely to be March) and
g by the Parliamentary Counsel Office (PCO), introduction is likely in June or July, to

w passage by November or December. Iwi are likely to push for consultation on key

proposals prior to the introduction of legislation, particularly on amendments to the forestry
sector settings.

Offsetting (Flexible fand use)

11. In the Durban negotiations it was agreed that flexible land use be permitted in land use, land-
use change and forestry (LULUCF) rules in a second commitment period of the Kyoto Protocol.
The rules require that the offset forest is at least an equivalent area, and that carbon stocks




equivalent to the deforested forest at the time of harvest achieved within the usual rotation of
the harvested forest. Natural forest regeneration cannot be used to meet offsetting obligations.

12. There are some key considerations and decisions for Ministers relating to implementing
offsetting. Under the scenario of signing up to a second commitment period, any departure
from the agreed international rules in the NZ ETS could create fiscal liabilities for the Crown.
Ensuring environmental integrity of the NZ ETS and acceptability of trading partners will also
be important. Officials continue to work through the details of how offsetting is best
implemented through the NZ ETS. For foresters, including iwi inter
involve costs; primarily the cost (or opportunity cost) of the offset |
costs. Offset forests would likely be treated as pre-1990 for

obligations:-—

13. There has been consistent support for implementing oﬁset&evision withi; ;he NZ ETS
from Iwi/Maori. There is likely to be keen interest %ng thro details of how

offsetting is implemented and you may wish to ask
Forestry alfocation and the second tranche

ori w@ 0 be consulted.
>

14.The forestry allocation for pre-1990 e gsts w. iled as a one-off partial

compensation for the potential impact . ETS QrJand“values. The allocation made
distinctions on the impact of the NZ E d on w 30el how the forest land was acquired
(before or after 2002). The Govern t decided 18 NZUs to Crown Forest Licence
(CFL) land transferred to succ | Treaty claj r 1 January 2008.

15. The deforestation liabiliti arly i

higher and better la fore
deforestation liabiliti ving t
value land use, S i asing_t

that has the potential to change to another
tiing (as covered above) reduces the cost of
bility of converting pre-1990 forest land to a higher-
of the converted land. In the past, the government

internatio

has signalled-th econx ay be reconsidered, if flexible land use was achieved










