


















































NEW ZEALAND HOTELS – AN ATTRACTIVE TIME TO INVEST

OPEN
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OPEN
for Investment in New Hotels

N E W  Z E A L A N D

Disclaimer 
All statistics and figures in this document are reflective of tourism trends and international arrival numbers pre COVID-19. 
They are intended to provide an understanding of the underlying strength and growth potential of New Zealand's tourism industry.
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As New Zealand’s largest export earner, tourism plays a  
pivotal role in our economy, contributing NZ$14.7 billion or  
5.9 percent to New Zealand’s Gross Domestic Product (GDP) 
and directly employing 8.4 percent of the New Zealand 
workforce. Tourism spending has surged in recent years and  
is forecast to continue growing as we focus on attracting 
higher-value visitor segments and making New Zealand  
a year-round visitor destination.

The warmth of our welcome and uniqueness of our culture, 
combined with our stunning and diverse landscapes, give us 
the perfect proposition for high-value global visitors. It is these 
factors that have visitors talking about us long after they’re 
gone, with 94 percent of visitors' expectations being exceeded 
while travelling through our country. 

New Zealand is a destination which offers a political haven and 
economic stability, together with a high quality of life. The 
New Zealand Government recognises the importance of 
tourism and is supporting the sector by contributing to the 
development of quality infrastructure to cater for increased 
tourist numbers. This commitment is reflected in two new 
funds being set up to support the tourism sector and help 
regions to expand their capacity.

The Tourism Infrastructure Fund provides up to NZ$25 
million per year for local communities facing pressure from 
tourism growth. It offers funding to support the development 
of tourism-related infrastructure such as carparks, freedom 
camping facilities, wastewater works and transport projects. 

The Government has also allocated NZ$3 billion over three 
years to the new Provincial Growth Fund for the regions, with 
focus areas on hospitality and tourism. 

This is the second update to our inaugural 2016 Prospectus, 
summarising the analysis and forecasts of an independent 
report into New Zealand’s hotel sector. 

Since the introduction of the programme aimed at accelerating 
new private sector investment into hotels, we have been 
successful in building a pipeline of projects around the country 
and reducing shortages within the sector. 

However, visitor demand still outweighs the current hotel 
supply in most of our seven key commercial and tourism 
centres. This shortage continues to present an investment 
opportunity and highlights why investment in this asset  
class is an attractive proposition. 

At the same time, demand for accommodation is outpacing 
delivery in New Zealand. That is why we have a strong focus 
on delivery of the hotel projects that are planned. A good 
example is Auckland, where 72 percent of the pipeline of new 
hotels has yet to commence construction, with the majority 
still in the planning stages. 

New hotel rooms are required to be delivered in a steady 
stream to meet the growth of our international visitor 
numbers. We must maintain the level of activity within the 
industry to ensure that the hotel sector does not fall critically 
behind again. 

The New Zealand Government is committed to attracting  
high quality investment. Tourism New Zealand (TNZ),  
New Zealand Trade and Enterprise (NZTE), and our public 
and private partners welcome your interest in being a part of 
our growing tourism economy, and attracting the investment 
that this sector needs. 

We look forward to working with investors in developing 
high-quality hotels that meet the expectations of visitors to 
New Zealand. 

Stephen England-Hall	
Chief Executive
Tourism New Zealand	

Peter Chrisp	
Chief Executive
New Zealand Trade and Enterprise

Foreword

Tourism is a leading export earner 
and driver of economic growth  

for New Zealand

Tourism in New Zealand is in its strongest-ever 
growth cycle with continued expansion in 
international visitor arrivals. The sector welcomed 
3.8 million visitors for the year ended June 2018, 
with official estimates of tourism growing to  
5.1 million visitors by 2024. 
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