Office of Hon Simon Bridges

MP for Tauranga
Minister of Energy and Resources
Minister of Labour

Associate Minister for Climate Change Issues

1 6 MAY 2014 ERSB1314-674

Alex Harris
fyi-request-1602-7b5d327f@requests.fyi.org.nz

Dear Alex

| refer to your Official Information Act 1982 (OIA) request received 9 April 2014,
seeking:

All advice on the West Coast Basin release area of the 2014 Block Offer. | am
particularly interested in advice (if any) on the conservation values of the land
being opened up for exploration.

I have interpreted your request as seeking all official advice, including, briefings,
cabinet papers, reports, and aide memoires, received by my office and intended for
me. The following documents have been identified as within the scope of your
request, and are attached:

» Briefing: Release of areas for consultation for Block Offer 2014 — 8 August
2013
Cabinet Paper: Release of areas for consultation for Block Offer 2014

o Briefing: Meetings with council and iwi on Block Offer 2014 — 22 August
2013
Briefing: Briefing on release of Block Offer 2014 — 13 February 2014

o (Cabinet Paper: Release of Block Offer 2014

+ Aide Memoire: Release of Block Offer 2014 — 11 March 2014

Some information in these documents has been withheld in accordance with s 9(2)(a)
of the OIA to protect the privacy of natural persons. In addition, information has been
withheld where it is outside the scope of your request.

Another document, ‘Report consultation in relation to proposed Block Offer 2014’, has
been identified as within the scope of your request. This has been withheld in
accordance with s 18(d) of the OIA as it is publicly available. You can access it here:
http://www.nzpam.govt.nz/cms/pdf-library/block-offers/2014/block-offer-2014-taranaki-
surrender-recommendations-2.7-mb-pdf

Private Bag 18041, Parliament Buildings, Wellington 6160, New Zealand. Telephone 64 4 817 6835 Facsimile 64 4 817 6535
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You have the right to ask the Ombudsman to investigate and review my decision to
withhold information.

One of the documents | have released, refers to the inclusion of small areas of
Schedule 4 jand in the proposed consultation areas for Block Offer 2014 “to maintain
the integrity of the release areas for the tender process” (Briefing: Release of areas for
consultation for Block Offer 2014 — 8 August 2013, paragraphs 11 and 12). | wish to
clarify that following my review of this briefing, | instructed officials to remove all
Schedule 4 land and World Heritage Areas from the proposed consultation areas.

| note that your request has been made in the context of recent public interest about
the inclusion of some of the Victoria Forest Park within the West Coast release area of
Block Offer 2014,

Once the initial nomination areas for Block Offer 2014 were defined, land which
comprises part of Schedule 4 (land to which access restrictions apply) of the Crown
Minerals Act 1991 was removed. Schedule 4 areas include all national parks, nature
reserves, scientific reserves, wildlife sanctuaries and marine reserves, among others.
All World Heritage Areas and any land which falls under clause 3.1 of the Minerals
Programme for Petroleum 2013 were also removed. These areas were removed due
to a previous policy direction that no mining should occur in Schedule 4 or World
Heritage Areas.

The approach historically has been that other parts of the conservation estate should
be included in the block offer process. This is because their status as part of the
conservation estate is not necessarily incompatible with petroleum activity, subject to
this activity meeting other regulatory requirements. Victoria Forest Park is not a
national park, and is not within Schedule 4. For this reason it was not excluded from
the block offer process.

The Department of Conservation (DOC) provides the Ministry of Business, Innovation
and Employment (MBIE) with a full list of all the conservation areas in New Zealand, of
which there are about 20,000, which MBIE analyses in order to remove Schedule 4
and World Heritage areas from Block Offer areas. Qutside of Schedule 4 land, DOC
does not provide advice on a hierarchy of other conservation land.

I note that 28 per cent of the proposed West Coast release area was removed during
the consultation process before it was finalised for Block Offer 2014.

It is also important to remember that a block offer is a call for exploration bids, and that
exploration itself is just the first step in a long process that may or may not lead to
production. Any operator wanting to undertake exploration activity within the
conservation estate would first need to meet all of the regulatory requirements,
including gaining an exploration permit and securing an access arrangement from
DOC.
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Any drilling activity would also likely require a resource consent under the Resource
Management Act 1891 from the relevant territorial authority. You can read more about
New Zealand's regulatory framework for petroleum at
http./Awvww.nzpam.govt.nz/cms/pdf-library/petroleum-publications/petroleum-guide

Thank you for taking the time to write to me about this issue.

Yours sincerely

»

Hon Simon Bridges
Minister of Energy and Resources
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8 August 2013
Release of areas for consuitation for Block Offer 20 @ ,
Purpose ' i

The purpose of this briefing is to seek your agreement to -‘;p g for\gensultafion d
hapi the proposed areas for the Block Offer 2014 competifige\tanser, and telyou on the

consultation process. It also seeks your agreemen gour Ca es that this
consultation will soon be underway. %
Action Sought @ «

TN Ac,tio\ngg\q Deadline
Minister of Energy and reetto the r atiohs 15 August 2013

Resources

b@ Telephone 157

Position and Unit Work After Hours Contact
@\)" General Manager, ‘ LT TTTTTT -
New Zealand Petroleum and - v
@) Minerals '
in Rolens Director - Petroleum, New ¥ ‘ _
C) Zealand Petroleum and
Minerals

o .- - ' f
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Miniéh‘y of Business,
¢ Innovation & Employment

8 August 2013

Minister of Energy and Resources

Release of areas for consultation for Block Offer 2014

Executive Summary
The period for industry and other interested parties to nominat
Offer 2014 closed on 28 June 2013. '

r clusi'i: i@kg
omnhdtions from 11

ags has also been
prospecting permit

The Ministry of Business, Innovation and Employment thiB geive
companie$ for a range of both onshore and offg 'Q’ '
registered from multi-client speculative age and

applications (PPPs).

rougﬁ
The release areas MBIE officia e D osed@!s fon in Block Offer 2014 covers a
cl

range of mature and frontiefdegage/to app e range of operators. These areas
build upon those offere Block 5 ude new, highly prospective areas not

previously offered. 3 ble® acreage for Block Offer 2014 is 432,915km?,
which is more#ifan Hered for Block Offer 2013.
ease these propps_éd areas for consultation with affected
d local authorities for their information. A map showing the
lease areas is available in Annex 1.

& proposed release areas also contain acreage that is currently being offered through the
lock Offer 2013 process. Any permit areas awarded as part of Block Offer 2013 would
therefore be unavailable for Block Offer 2014. -

Ouk dk SLed~

A series of regional visits with affected iwi and hapii and local authorities will be undertaken
from 30 August to 13 September prior to the start of formal consultation. These meetings are an
oppertunity to provide information to affected group on the proposed areas for inclusion in the
Block Offer 2014 and to answer any questions they may have.

Briefing No. 944 13-14
MEBIE-MAKO-6486221Selection of areas for Block Offer 2014 Page 2 of 17
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You have previously agreed to participate in these regional visits, Thé venues and invitees for
these regional visits are currently being finalised and a full briefing will be provided fo you on 20
August. .

Forma! consultation with iwi and hapt staris on 17 September 2013 and continues for forty
working days, ending on 12 November 2013. This consultation informs iwi and hapQ about the
block offer process and outlines their ability to request that certain areas or sites of significant
should not be included in the proposed release areas, or that activities within certain areas be
subject to additional requirements,

Any submissions from iwi and hapii will be analysed, along with any requests for exclusion, and

a recommendation on the shape of the final release areas will be made prior to the formal
bidding period openmg on 1 April 2014. -

Although the decision on the shape of the areas released for consult
rests with you as Minister of Energy and Resources, a Cabmet our e |on (o)
release the proposed areas for consultatlon is attached

@

@@ K?\y
@@

Briefing No. 944 13-14
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Recommended Action
We recommend you:

a Note that officials have selected the 'proposed release areas for Block Offer 2014 based
on received nominations and registered interest from industry
b Note that these release areas contain blocks in both well-explored areas and frontier
regions where little to no exploration has taken place
c Note that these release areas contain acreage that is currently being offered through the
Block Offer 2013 process
T —— *
| Ouk @gﬁ
) .e Agree fo release the proposed areas for consultation with Affedtad iwi h3
provide this material to affected local authorities for their i 2o

anned with affected iwi and hapli and local
sion in the Block Offer 2014 competitive tender

g Note t 8
authorities on -

New Zealand Petroleum & Minerals

Hon Simon Bridges
Minister of Energy and Resources

Briefing No. 944 13-14
MBIE-MAKO-6485221Selection of areas for Block Offer 2014 Page 4 of 17
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Release of areas for consultation for Block Offer 2014

Background

Block Offer 2014 was launched on April 29 2013 and invited nominations from industry and
other interested parties for areas for inclusion in the 2014 competitive tender. The

1.

nomination period closed on 28 June 2013.

The proposed release areas for inclusion in Block Offer 2014 are currently being finalised.
Once this is completed, a process of regional engagement with affected iwi and hapd and
local authorities will be undertaken prior to the launch of formal consultation in September.
The current timing for these stages is as follows:

Stage

Date _ o

Industry nominations

29 April 2013 @W

N

Minister’s regional visits {pre-consultation)

30 Au%ls&i"f 36 eptember 2(1“3\\_/

Consultation with affected iwi and hapt

17 Se «@E@‘@% - 12%1;&62013

Analysis of submissions and final sign-off

on areas for inclusion i\\
<A\ N

vemb &3) e%ruary 2014

Bidding period for Block Off?czqtl\a&eﬁj
O\

(\\

Evaluation@\y /\<

Q?)@ebie‘r’nber 2014 — 10 November 2014

N> December 2014 and March 2015

@U

2

represent considerable interest in New Zealand petroleum resources.

inc&y nominations process is to ensure that there is alignment
[ are included in a competitive tender and those areas in which

areas. These nominations contained a mixture of both mature and frontier acreage and

Interest in areas has also been registered from multi-client speculative agencies and
through petroleum prospecting permit applications (PPPs).

The proposed areas for inclusion in Block Offer 2014 were selected on the basis of their
prospectivity and anticipated commercial interest so as to offer a range of mature and
frontier acreage to appeal to a diverse range of operators.

Officials have also sought to ensure the release areas span ‘appraisal' blocks in well-
explored areas containing previously drilled wells with flowing hydrocarbons to the surface,
through to large blocks in frontier regions where little to no exploration has taken place.

Briefing No. 944 13-4
MBIE-MAKQ-6486221Selection of areas for Block Offer 2014
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8. As a result of these considerations, officials recommend the following areas are released for

consultation with iwi and hapii:

—

Area Location Available Acreage (km?)’
14ECT-R1 Onshore East Coast Basins 3,142.79km?
14GSC-R1 Great South and Canterbury Basins 154,293.88km?
14NCD-R1 New Caledonia Basin 49,051.79km?
14PEG-R1 Pegasus and Offshore East Coast Basins 76,084.97km?
14RNL-R1 Northland and Reinga Basins 85 38km?
14TAR-R1 Offshore Taranaki Basin \\%\@Mkmz @) \
14TAR-R2 Onshore Taranaki Basin )\ \) 7554 37k®>\/
14WEC-R1 West Coast Basm \9\ ﬂ@k]ﬁz

Total acreage Q@ ?/\w,fﬂs.'ﬂkmz

A map showing the proposed BlocUB?M release tg istavailable in Annex 1.

osliuild upon previous block offers by
2013, such as the Northland-Reinga

ed for inclusion in Block Offer 2014, including the
he New Caledonia Basin and the West Coast Basin. In

een given to the sensitivity of the areas proposed for release. As a
chedule 4 of the Crown Mineral Act 1991, World Heritage sites, and

. While some small areas of Schedule 4 land have been included the release areas, this has
been done so {o maintain the integrity of the release areas for the tender process. No
permits will be awarded over Schedule 4 land, World Heritage site or marine reserves.
Maps of these areas are available in Annex 2.

13. In addition, any land which falls under section 3.1 of the Petroleum Programme has also
been removed due to its importance to Maori.

14. MBIE officials also sought views from other government agencies in determining the
proposed blocks. Agencies did note that some of the areas proposed for release overlap
sensitive marine environments.

¥ Note that these figures include the areas currently being offered for competitive tender through the
Block Offer 2013 process,

Briefing No. 944 13-14
MBIE-MAKC-6486221Selection of areas for Block Offer 2014 Page B of 17
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15. While somé of the proposed release areas do intersect marine mammal sanctuaries, as
petroleum exploration activities are not incompatible with these sanctuaries, they have been
included in the proposed release areas. Similarly, seamount closures and Benthic
Protection Areas have also been included in the release areas as their restrictions only
apply to fishing related activities.

16. In addition, the environmental effects of petroleum related activities are considered by
different parts of the regulatory framework (such as the Resource Management Act 1991
and the Exclusive Economic Zone and Continental Shelf (Environmental Effects) Act 2012)
from those that are concerned with the allocation of rights through the issuing of permits.

17. Block Offer 2014 will also see the use of a graticular format for both onshore and offshore
acreage for the first time, so that there will be a full, New Zealand wide graticular model.

This will allow for smaller, more targeted blocks, which reflect th of greate
Ivgal blo

commercial Interest.
3%01 be
gl ck or a

7 q atm size of a
B doctiment. Maximum

grger permit sizes will be

18. Onshore and within the territorial sea (12 nautical
approximately 62.5 km?, while offshore beyond the terifs
approximately 250 km? in size. Operators will beSabie

ea individusg

qreag contain acreage that is currently being

offered through ] i (Kgelgs >Some of this 2013 acreage will be awarded in
Decembe : syftation period Block Offer 2014 closes, so will

therefere

o

@%@%‘& o

6\&?‘6\16\&\!’.

Briefing No. 944 13-14
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Ouk Q(SLQ«Q‘-

_ S . U & 15 aunth
Regional visits {)W

26. In March you agreed to participate in five regional pre-consultation meetings prior to the
start of the formal consultation period (briefing 12-13/1196 refers). After consultation with
your office, a further meeting has also been added for Weliington.

27. The purpose of these meetings is to provide information to affected iwithapld and local
authorities on the proposed areas for inclusion in Block Offer 2014 and to answer any
guestions they may have about the submissions process. It also allows for a more open and
informal dlalogue between those affected groups and MBIE, and this approach has been
well received in the past.

28. It is also proposed that meetings are held with community based.i [satl

an economic focus, including economic development mana
chambers of commerce.

30. These visits are scheduled from 3
meeting dates and locations:

S /\(\\Qo
I L,%\y /\< W ocation
Nolire O M

ﬁg \;Fce%day (‘S@\%@er New Plymouth

< ar

@v - Twsday%‘sfeﬁember - Wellington
\ Beﬁe? 12 September Whangarei

Y Friday 13 September Christchurch

Friday 13 September Dunedin

31. The venues and invitees for these meetings are currently being finalised and a full briefing
containing a detailed outline of the meeting schedule, talking points, questions and answers
and specific background information will be provided to your office on 20 August.

Consultation with iwi/hapa

32. Once the regional visits have been completed, formal consultation with iwi and hapi starts
on 17 September 2013 and continues for forty working days, ending on 12 November 2013.
Consultation with iwi and hapli whose rohe includes some or all of the permit area, or who
may be directly affected by the perm!t is required under clause 2.2 of the Pefroleum
Programme 2013.

Briefing No. 944 13-14
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33. The purpose of this consultation is to inform iwi and hapl about the block offer process and
to identify any concerns they may have with the proposed release areas. lwi and hapi have
the ability to request that certain areas or sites of significant should not be included in the
proposed release areas, or that activities within certain areas be subject to additional
requirements.

34. Letters outlining the Block Offer 2014 consultation pfocess will be sent to relevant iwi on 17
September 2013 seeking their submissions on the proposed areas for release by the end of
the consultation period on 12 November 2013.

35. As part of the formal consultation process, face-to-face meetings with officials can be held
at the request of iwi within the allocated timeframe of 40 working days.

a final recommendation for the areas available for bidding will be ma to the for

36. Submissions from iwi and hapl will be analysed, along with any requests fepexclusion, and
bidding period opening on 1 April 2014.

37. Although there is no formal requirement for consultation withi arougs, ottier than | {
under the Petroleum Programme, MBIE intends to 3 informatidp\en Offer
2014 to local authorities during the consultation-period,\where alror district

boundaries lie within or across the proposed

k offers to ensure a
ilding relationships with

38. This is consistent with the approach teke
robust and informed consuitation

0 2
councils over the lifecycle of mi
39. An indicative list of iwi @@nd Ioc
) S O
40. On &/ piber 2013 ed blocks for Block Offer 2013 will be made public. It is
Q58! af the i e of the proposed release areas relative to Block Offer 2013

reas
S %a ongst stakeholders,
ts on the proposed blocks are likely to focus on health and safety, and
€

concerns, as they did following the release of the proposed areas for Block
and Block Offer 2013. Stakeholders may also raise concerns about deepwater
jng and the proximity of the proposed blocks to the Marlborough Sounds, Kaikoura and
Stéwart Island.

Tor consultation is attached in Annex

©42. To mitigate this risk, a communications strategy is being prepared to respond to queries
from stakeholders and other affected group once formal consultation is launched. Officials
will liaise with your office to deal with any media requests following the release of the
proposed areas for consultation. ‘

43. Further material on potential risks and mitigation for your regional visits will be provided in
the relevant briefing.

Communications

44. MBIE will issue a media statement when the formal consultation period with iwi and hapt
commences on 17 September 2013. We will provide you with a draft of this media
statement ahead of this announcerment.

45. Details of Block Offer 2014 will also be made publicly available on the NZP&M website.

Briefing No. 944 13-14
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46. MBIE will also ensure that other interested parties, including relevant government agencies
and industry, are informed about the iwi consultation and local government engagement
process.

Consultation

47. Officials have consulted with the following agencies on the proposed release area; The
Office of Treaty Settlements, Te Puni Kokiri, The Department of Conservation, the Ministry
for the Environment, The Ministry for Primary industries, Maritime New Zealand, the
Envircnmental Protection Authority, The Treasury, Land Information New Zealand and
MBIE's Labour and Commercial Environment Group. The Department of Prime Minister and
Cabinet has also been informed.

Next steps

your final decision. If
51. As noted abo
August. @

Briefing No. 944 13-14
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Annex 1 National map showing proposed release areas-far Block Offer 2014
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IN CONFIDENCE

OFFICE OF THE MINISTER
'OF ENERGY AND RESOURCES

The Chair o _
Cabinet Economic Growth and Infrastruotu‘re Committee

Release of areas for consultation for Block Offer 2014

Proposal

1

-as required under the provisions ofit

2014. @
Prior to this, | %ake a sef

%9 0 beiterNriy
% their i \*

new, highly prospective areas not previously offere ock
Offer 2014 is 432,915km?, which is more than douh Black Offer
2013.

These areas contain a range of mature and frontier acreage o) diverse (réng;
of operators. These areas build upon those offered in BleciOfi , but ag?%

A
X

regime. This information
fisider their respective views

will also be provided to re dal&(t
before making a final | the ar once bidding opens on 1 Agpril

Onal visits with affected iwi and hapii and local

fhiegm -about the block offer process and to gain an
views of the proposed release areas. -

Blac r2014
i? o ned as a method of allocation by public tender, resuiting in the grant of

industry bidders evaluated as most effective and efficient at prospecting,
4nd developing the petroleum resource.

¥ using the ‘block offer approach exclusively, the government has more cgntrol over the
areas open for exploration, can deliver a more transparérit. process and can more
proactively engage with iwi and councils on areas proposed for future exploration

tendering.

"This approach is consistent With the priciities éutlingd In the Business Growth Agenda as

a way o encourage environmentally responsible development in New Zealand energy
and mineral resources. :

Block Offer 2012 was the Tfirst year when an annual approach was used. Tweénty-three
blocks were tendered last year, with 10 petroleum exploration permits awarded in
December 2012. The bidding period is currently open for Block Offer 2013 and further
permits are anticipated to be awarded in December.

The Block Offer 2013 tender was launched on 29 April 2013, Bids are due in September,
with permits to be awarded in December 2013.




IN CONFIDENCE

10  As part of the Block Offer 2013 launch, nominations from industry and other interested
parties were Invited for areas for inclusion in the 2014 competitive petroleum tender. The
nomination period closed on 28 June 2013.

11 The purpose of the industry nominations process is to ensure that there is alighment
between the areas that are included in the block offer and those areas in which industry
has expressed interest in order to attract bids.

12  The Ministry of Business, Innovation and Employment (MBIE) received 21 nominations
from 11 companies for a range of both onshore and offshore areas. These nominations
contained a mixture of both mature and frontler acreage and represent considerable
interest in New Zealand petroleum resources,

13 Interest in areas has also been registered from multi-client.
through petroleum prospecting permit applications (PPPs).

Selection of areas for inclusion in Block Offer 2012
14 The proposed areas for inclusion in Bloc

prospectivity and anticipated commergia R _ ngé of mature and

15 - : -feen sele q bulid upon previolis block offers by

edtor inclusion in Block Offer 2014, including the
ew Caledonia Basin and the West Coast Basin.

@ ' . _
A(\?r(u@k\\/(o Fo;atlon A\.ra:lab[e Acreage (km?)’
q é 1 Onshore East Coast Basins 3,142.79km?
% \}4GSC-R1 Great South and Canterbury Basins 154,203.88km?
@ T4NCDRT ‘New Caledonia Basin 75,057 70km®
'14F’EG-R1 | Pegasus gand'Offshore Easf Coast Basins 76,‘054:97km2-
“14RNL-RT Northland and Reinga Basins 85,000:38km?
14TAR-R1 Offshore Taranaki Basin ' 5_4,90&00_ka
14TAR-R2 _ Onshore Taranaki Basin | 554.37km?
TAWEC-R1 West Coast Basin 9,870.60km?
Total acreage ' 432,915.7Tkm?

1 Note that these’ figures include the areas currently being offered for competitive tender through ihe
Block Offer 2013 process.




IN CONFIDENCE

18 A map S'howing the proposed Blrjok- Of%er 2014 reieasé areas’is available in AnneX 1.

19 Although a signiflcantamount of acreage is praposed for inclusion in the release areas for
consulfation, the iotal areg permitted will be much less, By comparison, 43 503, 98km?
was released for bidding as part of Block Offer 2012, and a total of 18,854,76km? was
awarded in permits. . -

20 Operators will be #blé to bid on 2 single block 6ra ¢ombination of contigusus blocks
within a re'!ease area. Limits on the maximum size of a permit in each release area will be
defined in the Invitation for Bid document. Maximum: permit size will be smaller onshore
and in mature offshore areas. Larger permit sizes will be allowed in th nt|ar offshore

areas. . : «
21 s |talso worth noting that pefroleum related activities undeﬁaﬁ wiypical

involves a much smaller area than the area of the awar

22 Gonsideration has also been given to the sensitivi
a result, all land within Schedule 4 of the @ oﬂm d
parks, nature reserves, wildlife sanctua i@& 2 ; LY r]d Her(tage sttes
have been removed from the propg, -‘-X: z : srmits will be ‘awarded over
any Schedule 4 land or World, Henti Bi .

28 In.addition; any lahd d ectin 5 Petroleum Programme hés also

. been removed du _ ‘% R as Mount Taranaki and the Pouakai,

Pukeiti and Kaita . .

R Areas have also been mcluded in the release. areas as their resfnctlons only
% ply 1o f|sh|ng related activities. : :

.In addition, the envirohmantal effects .of pétroleuni related activities -are considered by
“different parts of the regulatory framework (such as the Resource Management Act 1991
and the Exclusive Economi¢ Zone and Continental Shalf (Environmental Effects) Act
2012) from those that are cohcerned with the allocation of rights through the lssumg of
permits. : : . .

27 Block Offer 2014 will also $ee thie use of a-graticular forhat for both dhshate and offshore
acreage for the first time, so that there will be a full, New Zealand wide graticular model.
This will allow for .smaller; more targeted blocks, which reﬂect the areas of grea’fest _
commercial intérast, : -

4

28 The proposed release areas contain acreage that is currently being offered throuigh the
Block Offer 2013 process. Some of this 2018 ascreags will be awardet if Decembar 2013
after the formal consultation period on Blotk Offer 2014 closes, so will therefore be
unavailable for inclusion in Block Qffer 2014.
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29  Depending or the number of permits granted through the Block Offer 2013 process,
further adjustmenits fo reduce the total area available for Block Offer 2014 may be made
to ensure there is sufficient competition for acreage.

. 30 . ¢ ' Al LW PR P R ———— Y )
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31 Before the release areas for Block Offer 2013 can be fihalised, ol
hap( whose rohe includes some or all of the permit area, or whéths
by the permit, is required under the provisions of the. Crown-!

32 The purpose of this constiltatioh is to inform iwi &t

iga) ould not he
wareas be subject fo

included in the proposed release are

additional requirements. & _

33 Alfhough there is no forms J ultativh with groups other than iwi and
hapt, | alse intend tocSubply ati guthorities on Block Offer 2014 during
the consultation périel\whers Their regiohat nfstrict boundaries lie within or across the
proposed rel ‘@ am vied of the process,

17 Septeniber-2013 and continues for forty working
013. Submissions from iwi and hap will be analysed,

en
¢ % xclusion. | will make a final decision on the areas available
di srrriSabinet prior to the formal bidding period apening in April 2074.

Régional(vis " .
; @ tHie beginning of consultation on 17 September 2013, I intend to undertaken =
;

jes of regional visits with my officials 'to ¢ehtres near the proposed release areas,

@ . The purpose of these visits is to provide information to*affected iwi and hapd arid local
authorities on the proposed areas for inclusion in Block Offer 2014 and to answer any
' qhestic'm_s they may have about the submissions process.

37  In addition to the above groups, | also intend to hold mestings. With community based
industry organisatioris with an econoric focus, including economic development
managers from Jocal authorities and chambers of commerce.

38 These regional visits allow for a more open and jhformal di;‘ilbgue with fthos'e.affetﬁéd
" -groups to proactively address their concerns before the formal consultation petiod begins,

39 Regional Visits were also catried out by the former Ministef of Ehergy and Resblices prior
: to the start ‘of consultation on Block Offer 2013 and these were well received by
stakeholders. '
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Consultation

40 My officlals have consulted with the following agencies on the proposed release area: The
Office of Treaty Settlements, Te Puni Kokir, The Department of Conservation, the
Ministry for the Environment, The Ministry for Primary Industries, Maritime New Zealand,
The Environmental Protection Authority, The Treasury, Land Information New Zealand
gnd MBIE's Labour and Commercial Environment Group. The Depariment of Prime
Minister and Cabinet has also been informed.

Publicity

41 My officials New Zealand Petroleum and Minerals {a business unit in the Ministry of
Business, Innovation and Employment) will issue a media statemen n the formial
consultation period with iwi and haplt and local authorities commeng Septemt@ﬁ

2013, @
42 Details of Block Offer 2014 will also be made publib oh the,Ne

Petroleum & Minerals website.

43 My officials will also ensure that other iritexe : i “ tevant government

agencies and industry, are .inforrmed
lloc

engagement process.
%@ k Offer 2014 have been selectéd on the

Recommendations

| recoinmend that the Cory

articipatéd commercial interest so as to offer a range of
bal to a diverse range of operators;

nd Yo release these areas to affected iwi and hapl on 17 Septembeér to
em as required under the Petroleum Programme 2013. This
" e

provided 10 relevant logal authorities;

@ E% Note that | intend making a final decision on the.areas available for bidding in Block Offer
2014-and will inform Cabinet prior to the formal bidding petiod opening in April 2014.

<

Hon Simon Bridges
Minister of Energy and Resources

V%) %7 lovy







IN CONFIDENCE

ional map show

INg prop

Nat

ANNEX 1

%,

oy .
< o € - 0020OZN ‘wnjeq :
Qb 000 009 9:} W.LZN :uoyaafold EHozimoiEL =ed
" — — —

el 3

o L Zlr

= 5.0

A
/ ~BumuatiiopaldelBneag im sealy
“rabEIa - plono:puR )y SNpaUaGON

‘oesddy.spuntiopeptad Auauno seay R
RUOZIBHC A0l pesEdot H_
eauirasesiN 710z M0 nIpasados
-puaba’

mac/ e
STVYINIA 8 WN370d4.13d

$1.0Z 1910 j20|g pasedo.id ANYIYIZ MaN

i)






M ont oF Soope exceph whoi WATALRZL

T

Meetmgs wrth couhclls arld IWI on Block Oﬁ'er 2014

To  Hon Simon Brldges Prlonty Medium
Date Thursday 22 August 2013 Deadline Thursday 22 August 2013
Purpose

" This briefirig provides Information, ‘and talkirig painits for your programme of meetings with
selected councils, Wl and conmiminity business leaders fo disciss Block Offer 2014,
Information to specifically support your scheduled meefings in Whangarel, New- Plymouith,
Napier, Wellington, Christehtréh and Dunedin is also provided.

Recommendation @é 3 ;
2 We recommend that your | K%
a. Note the cortents of this briefing

=== ®©@ .

Méeetings schediile and Iog’is'tics @k

@ AQW:\' S\ g s Qe 2 -7, P 24, D, W, 3, 3,

EO\um Ho\ﬂ gﬂ







Owk Y -B\Mr

S Block Offer 2012
‘Onshore West.Coast Release Area

\r\ : 1. The proposed onsh_é‘re West Coast Relea
| EQ/ e square Kilometres.
J

2. ‘The Murchison aid Wegtiahd B@ Al
explored

3. No onshpre blog
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Appendix 6; Regional briefing ~ Christchurch, Friday 13 Septémber
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Appendix 7: Talking points for council and iwi meetings

Gerieral messages and timeframes
 Block Offer 2014 comprises a mix of orishote and offshore argas around New Zealand
where NZP&M propose seeking exploration interest next year.

« Before finalising blocks for the 2014 permitting round, NZP&M will undertake formal
consultation with affected iwi'and councils. This approach is consistent with previous
Block Offers in 2012 and 2013.

e The formal consultatior period for Blogk Offer 2014 is from 17 September 2013 to 12
November 2013. This is an opportunity for iwi and councils to make submissions on the

proposed Black Offer 2014 areas. (More information gn the proposals and how to make
submissions will be sent to iwi and councils when consultation begins).. g

he B@
Nt dr &n‘ and gas industry to

06ess helps highlight areas of

* Feedback/submissions from the consultation will inform the fin
Offer 2014 tender.

» 'NZP&M expect to announce the competitive tendgri @1

Block Selection

» Between 29 .A'plfi_l and 28-June 203\
nominate areas they are inter‘est
, ercia

qoied Block Offer areas, and is now a

» The nominationgphagatias
4 8. The areas nominated are not

Sliiels ual B

cial intehest, ang
' iy facilities.
ixplora’tion‘, apptaisal and froritier acreage has beén selected 1o appeal to a

ange of operators, and promote & stable path to oil and gas production.

@ he-total proposed offshore area is approximately 419,348 square kilometres; and the
@ total onshore area’is 13,567 square kilometres.

+ In 2014-the method of identifying prospéctive areas and overlaying a mesh of smaller
blacks (called graticules) will be New Zealand widé for both-on- and offshare.

+ Offshore, each graticule is approximately 250 square kilometres, Onshore gach
draticule is approximately 62.5 square kilometres.

» Companies will be able to bid for one or more of these smallér blocks (and may bid for a
combination of adjacent blocks):

o Offshore = up to a limit of 10,000 square kilometres in offshore frontier areas and
up to 2,500 square kilometres inthe offshore Taranaki Basin.

o Onshore - up to a limit of 250 square kilometres for anshore Taranaki; ahd ip to
1,000 square kilometres for other areas {onshore West Coast-and East Coast).

# This approach to determining offshore permit sizeis consistent with other jurisdictions
‘worldwide,

3
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Appendix 7: Talking points for council and iwi meetings

o NZP&M viould not expect all these smaller blocks to be taken upin'2014, and some
areas cotlld be made available in future Block Offers.

e The proposed offshare areas, excluding current permits, are:

Taranaki Basin offshore release area
Reinga-Northland Basin offshore release area

New Caledohia Basin offshore reledse area
Pegasus-East Coast Basin offshore release area
Great South-Canterbury offshore releaseé area

West Coast Basin onshore release area (South Island)

East Coast Basin onshore release area (North Island)
Taranaki Basin onshore release area : g i «

OO0 00000

« Note that some of the praposed areas contain dcreage that s g0(re
through the Block Offer2013 process. Some of this wifl<
after the formal consultation period Block Offer 2014 closé
‘uhavailable for inclusion &t that stage.

» The proposed areas will be available{y
that permits have already been grant

10 legal requirement to -consult with local authorities, however they have been
and kept informed about Block Offer to ensure arobust-and informed process,
and to .assist with building relationships with local authorities over the lifecycle of a

@S g permit.

« Those iwi and local authorities include: _
o Those where a proposed block is in their rohe or area of jurisdictional control
o Those where their rohe or jurisdictional area abuts the coast within 100
kilometres of a proposed offshore block.

« This approach is consistent with what has been previotsly done for Block Offers 2012
and 20713.

» The blocks for Block-Offer 2014 will be éonfirmed following forfral consultation with
affected iwi.and councils: NZP&M expect to announce confirmed hlocks available for
competitive tender in April 2014.

« |wi ahd couricils with ah intetest in Block Offer 2014 are being contacted now ahead of

formal consultation commencing on 17 Septernber 2013. The focus on this early
eéngagement is on information sharing and to discuss the approach te consultation.

32




™™

Appendix 7: Talking points for council-and iwi meetings

o NZP&M:BT{GOU]‘ége iwi and coundils to pafticipate in the formal consultation process
{between 17 Beptember and 12 November 2013) and fo make submissions.

o NZP&Mis also availgble o miest face<to-face about the Block Offer procgss, the
propdsed blocks and oil ahd gas matters geherally.

o lwi: Méetings ard submissions provide an opportunity to ideftify-any concerns with the
proposed blocks, including requests that areas. of particular importance and sensitivity
be excluded fromi Block Offer 2014,

the proposed 2014 Block Offer.

o OFf particular intérest to NZP&M in submissions will be:

o How you consider and protect wahi tapu and other sligs o
example in youi'district plan.

o Any information you might usefully provide

proposed in the 2014 Block Offet,

o What do you class as discretionary achyl

o Do you have any management D‘ 3 quge

o Colncils: Mestings and submissions afe an.opportunity for councils to provide views on

33
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4. How.aiz blocks selected?
Areps are initidlly selected based on their prospectivity and anficipated, eOmmerc:al interest, so

as 10 offer a range of exploration, appralsal and frontieracreage to appeal o a diverse rarge of
operators afid to promote a stable pathi to il and.gas production:

The final selection also takes info acgount feedback received fro
proposed {o be ihcluded in a Block Offer; and automatically-e
for mining in-S¢hedulé 4 of the Crown Minerals Act 1991.

Q. - (grattcular seot[ons) will be New Zealand wide
gratlcular gection is approxnmately 250 Squf X

250 square Kilometres or four 62.5 km? graticular sectlons whicheveris.
or ‘onshore Taranaki.

(:) Up t6 alimit of 1,000 square kilohmigtres or sixteen 2.8 knj® graticular sections whighever
is greater, for onsho;e West Coast (South Island) and East Coast (Noith island).

Our & S

3b







.| Appendix 9: Block Offer 2013 timeline and key actions

Phase | Period-
~ Industry nominations arid Block selection April—August 2013
Miriister’s engagement with iwi, councils-and 30 August — 13 ‘September 2013
- sonmunity business leaders _ _ _
L5 Formal consultation with iwi and erigagenient 17 September — 12 November
' with councils S _ 2018 .
Analyse and respond to submissions from iwi 13 November 2013 — 3 February
and goincils 2014
Bldding open and Block Offer 2014 promotion | 1 Aprii 2014 — 22 Septerah
_ 2014 A

Evaluation of bids | 28 September — @@(/

Award permits | : Decembe{ 2094V <\

2014 W ' (\%@«

. 02O
S
I

@\@@@v
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COMMENTS

EXECUTIVE SUMMARY

Block Offer 2014 was launched on 29 April 2013 wheh norninations from ingdustry and other interested parties
were -sought for inclusion In the Block Offer'2014 competitive petroleum tender. Thgse- nominations were
evaluated to take ihto account geological prospéciivity and antiéipatéd commerg J
exploration and frontier acieage was sought for inclusion 1o appeal to a diverse
pramoie 4 stable path to New Zealand’s oil and gas production.

As a result, a fnixturé of both’ onshona and offshore petioleum,:
including:

-

ha“New Caledonia Basm, the Taranaki
at South Basiri.

Under: clause 2.4 of the Mine (MPP), the. Ministry:of Business,. Innovation and
Erhiployment (MB]E) m oticg” Tn- wiiting of evety pfoposal for a Pétroleum
Exploration Petrait Reund>ihis artied out by New Zealand Petroleum and Minerals (NZP&M), a

business groy i MBTE 1 undertaken in accmdance with the consultatlon prmc;ples and

procedur y ar

. @B ded con@j cal authohtles where consultatcon areas [ay withm Or across reglonal or

)

~- bt hapil gioups and 63 logal autholities who were po’centlally affected by the proposed
- eni to submit their views :on the areas for possible tender. The number of groups and

. lly affected Was higher than in Block Offér 2013 when 74 rélevant iwi and tiapli and 42 local
yWere tonsulted with. Formal cénsuliation was qarrl_e,d put hetween 18 Septemiber 2018 and ‘14

Officials also used the gohsiltation process to furthér zhvesngate the geologlcal prospectmty angd commercial
viability of the consultation areas to ensure acredge was suttablefor inclusion in Block Offer 2014,

A total of 36 submiissions were received on thg,’a proposed Blogl -'Offe_r 2014¢ 16 from Hwi and h‘ap_ﬁ ‘and 20 from
logdl authorities, A report analysitg these submissioris Ts“attached asAnney 1.
A nurber of general themes wefe evident from the submissions. These were:

» Concern around tHe managenient of health ahd safety and environmental risks
» Thé importance of early dnd oh-gbing Engagement on Yesource matters

o Adesire for econoimic benefits to be seen at-the regional/local leyel

¢ The need for awareriess of sites of local, cultural and historical significance

» The need for resources to enable iwi and hapil fo engage effectively on these issues

MBIE-MAKO-14474689
BRIEFING: RELEASE OF BLOCK OFFER 2014
IN CONFIDENCE







« Commients on the reldtionship betwéen the Croin and iwi and hapt over the Ctown’s management
of the petroleum regime

A total of 22 requests to protect certain areas or-amendments to the consultation areas were received. These
include 11 requests from iwi and hapi, and 11 from local authoritiés.

Officials have analysed these requests and, with regard to the majority of sites of sensitivity identified, officials
consider that the best way to address concerns is to include sites within Block Offer 2014 and to then encourage
and facilitate engagement between iwi and hapil and petroleum compahies to find th&lr own solutions for

Officials also consider that-the broader framework of legislative, regulatoty and operational provisions, which
protett.sites of cultural sensitivity, ih most-cases provide for the active protection of sites of significance, and
addressed many of the <concerns that submitters rajsed about the potential adverse environmental effects of
petroleum exploration activity.

e Arnend consultation area 14TAR-R2 {onshore Taranafii f : @ ;

o exclude those sites-of significance jdg ' ; [ which-ovetlap with the
it O A timie as it will be possible to
make a fnore informed d€xjsi gardi &\ oF providing active protection and

ificRtion Rana'n 32 Ranui at least 20 working days before the.activity is undertaken
{ consylt N ared 14ECT-R1 (onshore East Coast Basin) to petter réflect a more precise
] _GE" alikaty distribution of the resource

N dltation .area’ A4WEC-RL {onshore West Coast Basin) to better reflect a more precise
wSedsrlant of the likely distribution of the resource

Aniend consultation area 14PEG-R1 {offshore Pegasus Basin) to remove as part of Block Offer 2014
‘the overlap with the proposed Kaildura marine mam#nal sanctiary due to the Government’s
intention to implement the Kaikdura Marine Strategy.

The consultation areas that officials recommend are released-as the final areas for Block Offer 2014 are shown on
the map in Annex 2.

The intention is to anriounce the areas Block Offer 2014 during the Advantage NZ1 2014 Geotechnical Petroleum
Forum on 2 April 2014, This will allow for maximum promotiona! impact and will caincide with the launch of the
Block Offer 2015 industry hoiminations.

Officials believe it will be miost sultable if you-announce the areas during your speech on April 2 at the Forum.
This announcément will be suppoited by a full cofiimiinicatians plan and a media release.

Officials welcome the opportunity to discuss their recommendations with you prior to your final decision. If you
-agree to this, a convenient time for this meeting will be made with your office.

MBIE-MAKO-14471689
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RECOMMENDED ACTION

The Ministry of Business, Innovation and Employment recommends that you:

a

O

m

Note the issues raised! by iwi and haptiand local authorities during consultation
Noted

Agree that the onshore blocks and offshore release areas. shown on the map in Annex 3 be released for
ténder as part of Block Offér 2014

Agree / Disagree

Agree that the attached Report-on consultation in relation to the proposed foslMCIffel 2014 wi ade
publicly available following the launch of Block Offer 2014

Agree / Disagree E \ %@
Note that the Ministry will send letters to all those w sulted wit @»r posed Block Offer
on the outcome of the consultation process, regargi Mhather t @t or not

i;fﬁ"ce by 6 March noting your intention to

Noted @
Agree to lodge the attached G2 % paper with a8
release the finalised b otk @ffer 201@

Hon Minister-Simon Bridges
Minister.of Energy and Resources

MBIE-MAKO-14471689
BRIEFING: RELEASE OF BLOCK OFFER 2014
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Background _

1. A block offer is defined as a method of allocation by public-tender, resulting in the grant of pefmiits to the
industry hidders evaluated as most effective and efficient at prospecting, exploring and developing the
petrolaum resource.

2. By using the block offer apprdachgxciusively, the government has more control ever the areas open for
exploration, can deliver a more transparent process and caf mare proactively ehgage with iwi and hapd
and local authorities on areas proposed for future exploration tendering.

3.  ‘This approach is consistent with the priorities outlified by Business Growth Agenda Ministers in the Building
Naturgf Resource Business Growth Agenda Progress Report as a way to encourage eh\firo'ﬁn‘lé‘ri,tal!y
responsible development of New Zealand's energy and mineral resources.

4.,  While historic block offer approaches were focused on a single ‘regional’ basiii,¢
offer approach offers a wider ranige of onshore and offshore areas acros i

5. Block Offer 2012 was the first round to use the curfent approagk g ivas
year. Ten petroleum exploration permits across ten areas rdet |

Offer 2013.
6, Theuse of annualised block offers has inglui @ iC-‘I‘EV"
Instead of defining individual blocks in offshop ; '

¥ each. For Block Offer 2014;this approach

8. - Duringselection of areas for tender, officials soughtviews from other government agencies” in deciding
which area are available for tender.and gave consideration to areas of sensitivity in defefmining the
pioposed blocks, including Schedule 4 land, Wotid Heritage Sites, marine mammal sanctuaries, and marine
reserves. In addition, any which land that fell under clause 3.1 of the MPP was removed.

! Officials sought views from: the Office of Treaty Settlements, Te Puni Kékiri, the Department of Conservation, the Ministry
for the Environmént, The Ministry for Primary Industries, Maritime New Zealand, ‘the. Environmental Protection Authority,
the Treasury, Land Information New Zealand and MBIE’s Labour and Commercial Environment Group.

? Clduse 3.1 of the MPP lists areas of land -which is unavallable for permitting on request on iwi due fo its particular
ipartance to their mana.

MBIE-MAKOQ-144716890 3 ‘
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Areas for proposed tender
10. For Block Offer 2014, a mixture-of both onishore and offshore petroleum acreage was identified for possible
release, including:
a three defingd onshore blocks in Taranald, the East Coast (North Island), and the West Coast {South
Island)

b five offshore release areas in the Reinga-Northlahd Basin, the New Cdledonia Basin, the Taranaki
Basin, the Pegasus-East Coast Basin, and the Canterbury-Great South Basin.

11.  The total area identified for possible release was 44,509 km>onshore and 397,129 kin? offshore,

Consultation on the proposed Block Offer

12. Clause 2.4.of the Minerals Programme for Petroleum 2013 (MPP) statest
Mirierals {NZP&N) mitist give relevant iwi and hapl notice in writing of. S

Exploration Permit:Round. The MPP requires that a period of rio less\haR
to iwiand hapil'to comment on the proposal. @
s for ingh @mpetltwe petroleum

%‘ of local authorities were
t as part-of the Block Offer 2014

13. Thereis no formal réquirement to consiult with thé
tepder under the MPP. However to better refférty
sought a$ part of Blogk Offers 2012 and 2018\
process.

14.  Officials identified 99 Jwid
blocks,-and thesewi

wWithe proposed consu[tatlon areas in Block Offer 2014. Durmg the consultation perlod officials also

@D@ résponded to a number of requests for face-to-face meeting with iwi, hapd and focal authorities:

Officials. also used the consultation process to further investigate the. geological prOSpectlwty and
commercial viability of the consultation areas to. ensufre acreage Was suitable for inclusion in Block Offer
2014,

s Ow o seope- e
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Summary of submissions

21.  Atotal of 36 submissions were received on the proposed Block Offer: 16 from iwi and hapii and 20 from
local authotities. A report analysing thesé submissions is attached as Annex 1.

22. A number of general themes were evident in the submissions received for Block Offer 2014. These
reflected similar themes that were raised during block offers in 2012 and 2013. These were:

a  Concernaround the management of health and safety and envirohmental risks
b The importarice of eatly and on-going engagement on resource matters
c A-desire for economic benefits to be seen-at the regional/local level

d The need for awareness of sitgs of local, cultural and histarical significan

N

ment of the

e The need forresources to enable iwi and hapi to engage effect%

' g
petroleum regime

23, A detailed analysis of these themes is atm@ ; ‘ «
Regjuests to grotect certain land \ ;

e fwi an G-” H requested that certain areas not be included in
t ar that actl\nt:es W|th|n certaln areas be subject to

f Comments on the Crown relationship with iwi ‘and hat

24, ~Ciause 2.6 of 'the iVI'PP stats

25. Kars { be oxi mclude,‘bu'tare‘no'tIimited,to:

frea that makes it important to the mana of iwi and hapii
area is a known wahi tapu site

uriqueness of the area; for example, whether it is ohe of a number of mahinga kai {food
gathering) areas dr the only waka tauranga (the landing places of the ancestral canoes)

@ Whether the importance of the area to iwi and hapi has already been demonstrated, for example by
Treaty claims and settlements and objections under cther legislation
] Any Treaty claims which may be relevant arid whethier granting a peririit over the land would impede
the prospect of redress of grievances under the Treaty
f Any customary rights and/or interests granted under the Marine and Coastal Area (Takutai Moana)
Act 2011
g Any iwi management plans in place in which the area is specifically mentioned as being important
and should be excluded fromi certain activities.
26. Clause 2.7 of the MPP states that when constdering Fequests by iwi and hapi to ekciude any land from a
Petroleum Exploration Perniit Round orto subject activities in tertain areas to additional requirements, the
Minister must take.into account;

a the matters raised by iwi and hapi {including; but not limited to, the matters raised dhove)

b The exercise of customary marine title or of protected customary rights under the Marine and
Coastal (Takutai Moana) Act 2011

MBJE-MAKO-14471689
BRIEFING: RELEASE OF BLOGK OFFER 2014,
IN CONFIDENGE




27,

28.

29,

30.

31.

c Whether the area is already adeguately protected under other legislation
d  The size of the area and the value of the potential resource affected is the area Is-excluded
e The impact on the viability of undertaking work under a permit if activities within certain areas are

subject to gdditiohal regiiirements. .

Under the Crown Minerals Act 1991 (CMA), the Crown fust have regard to the principles of the Treaty of
Waitangi when_m_aking decisions on block offers. These piinciples are referred 16 in the MPP and include
the principle of active protection of areas of particular importance to iwi-and hapil,

For Block Offer 2014, 22 regquests for exclusions or amendments o blocks and offshore reledse afeas were
recejved. Th‘is_ includes 11 requests from iwi and hapii and 11 from local authorities. These requests are
analysed in full in the report-attached in Annex 1.

Officials have @nalysed these requests using the above considerations. With r

rtant sites in the block offer

Offigials dlso believe that the best way to aaltfes Sls is 1 U
and to then encourage and facilitate enge e’ and and petroleum companies to find
their own solutions for avoldin QisiDg any | df*petroleum exploration activities-on Or riear

sites of significance.

However as a resyi i dpeh\Pictie consideration of the géological prospeétivity and
cofhnercial seftefio '

R-R2. (onshoré Tafafnaki Basin) to:

Plyfhouth District Cotincil district boundaries, until such a time a$ it will be possible to
ke -a more informed decision tegarding the balance of providing active protection and

% ‘appropriate resource development, once the council led project map o sites of sensitivity to
iwi in this area has progressed, and '

ohsultation T, .
@ i =X sites of significance identifled by 'the Taranaki Iwi Trust which overlap with the

@ ii.  excludethe area known as Patthaka Pa due to its importance to the Taranaki wi

b Add a condition to consultation area 14TAR-R2 requiring @ny -operator uhndertaking petroleum .
exploration activity within 200 metres of the Tangahoe, Patea and Whehuakura Rivers to give
written notification Te Rilinanga o Ngiti Ruanui at least 20 working days before the activity i$
undertaken

c Amiend consultation -area 14ECT-R1 (onshore East Coast Basin) to better reflect a more precise
assessment of the likely distribution of thé resource

d  Amend consultation area 14WEC-R1 (ohshore West Coast Basin) to better reflect a more precise
assessment of the likely distribution of the resource

e Amend consultation area 14PEG-R1 (onshore Pegasus Basin) to remove as part of Block Offer 2014
the overlap with the proposed Kaikdura marine mammal sanctuary due to the Government’s
inténtion to implement the Kaikdura Marine Strategy 2012: Sustaining our Sea in full

MBIE-MAKO-14471689
‘BRIEFING: RELEASE OF BLOCK OFFER 2014
IN CONFIDENCE




‘82, The consultation areas that-officials recommerid are released for carnpetitive tenider afe shown on the map
in Annex 2.. ',!',hi's comprises a total of 10,489 km® ofishore and 384,154 km? offshore.

33. The following sections contain & mare detiled analysis of the recommended amendments for eagh -
consultation‘area, ) )
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Consultdtion aréa 14WEC-R1 (ohshore West Gost Basini)

51.  Officials have also glven further onsideration to the geological prospéctivity and Lommercial viability of
-consultation area 1AWEE-R1,-and have amended the consultation ares 1o feflsct a piare-precise
assessment of the likely distiibution of the petroleuih résource and the neminatiors received for this aréa.
Thls includesremoving any-area which is pnly prospective for coal seam gas.

52.  Aspartofthis amendment the portioh of consultation grea 14WEC-R1 that cverlaps with the Buller goal
plateaux has been removed duge-to a lagk of geological pfospectively for tonventional petroleuri dejosits
and dug ta-the ongoing negotiations-overthe futyre coal development.of the area,

Ouk 3\,5»9,@»
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ACH{Ve protection Fsites Of Sensiivicy

63: A hoted above, officials recognise the importance attached to afgias of local, culiurdl {including wahi tapu)
ahy histatical significance and the responsibility to ensure theyare actively protetted fiom developnient
where approprigte. The exclusion of defingd areas of land of paiticular Importance to themana of iwi from
a block offeris one méchanism to .achieve this.
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64. However; ba‘l'-a,n‘ced against this, the Crown also needs to consider the relative prospectivity of the area, as
well 35 any otherlégislative anid régulatory protectionsthat éxist for these areas. It is worth hoting that the '
areas selected for Block Offer 2014 were made ori the basis of commercial interest and gedlogical
prospectivity.

65. A key consideration for officials-when considering exclusion requests is what-other legislative, regulatory
and operational provisions also exist which offer sites of sensitivity a degree of protection.

B6.  For example, it is important to note that actual activity undertaken by an operator typic_a‘][y ih\ad[ves armuch
smaller area than the area of the permit block. Therefore, in many cases the best stage to address the
sensitivity of specific sjtes;, or the potential for adverse environmental impatts for.egploratory activity, js at

"ﬁiﬁd

petraleum exploratioh activity is maraged through the Resource Man

within 12 hautical miles ofthe coastling, and the Exclusive Ecbhd %ﬁd antinental\shey

(Environmental Effects) Act 2012 (EEZ Act) offshore beyond BOUTS @
Brinciple saty of Waitahgi and to

r\ Plafis also afford protéction to

soncern.that the provisions of the

67. 'The BMA requires all decisiohs makers to take irifo

hatre particular regard fo kaitiakitanga. Plan
taonga and wahi tapu sites, though so m‘

68,

1s dlso note that the Ministry has a role in supporting successful engagement between iwi and hap,
1d suiceessful Block Offer 2012 bidders, This iricludes actively facilitating their relationship by providing
introductions where approptiate, ahd continuing o efigage dirertly with Wi, 80 they have ah opportunity
1o provide further information to companies operating in their rohe in relation to particular sites of lacal,
cultural {including Wﬁﬁjtapu')-ahd histarical significarice.

71.  The Ministry is also mindfulthat the information provided by iwi and hapii doring the congiltation Js.
provided to gl parties involvd in the resource consent process. With the submitter’s permission, the
Miriistty il write to the relevant fegional and district planning duthorities to hotify them of fejevant
Information from the submlssions teceived through this brocéss, and will provide successful bidders with
the information supplied fo the Ministiy-with fegard to areas of sensitivity.

72,  Officlals considerthat thesé legislative, regulatory ahd operafional provisidns-allow fof subshitters’
concernsto be addressed while also allowing these areasto beincluded in Block Offer 2014.
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Relevaiit Treaty claifrs and $ettlements

73.

74.

75,

As per clailse.2.3(1)(c) of thé MPP, the Crown is required to consider whether a décision will impede the
Pprospect of redress of any Tregty Claims. The Ministry has consulted with the Office of Treaty Setflemernts -
(OTS) in relation to this fequirement, . :

Block-offers need to be consjdered as part.of Treaty settlement negotiations, as there is the potentia| that
laiid which the Crown offers a peFimit over ¢oiild be classified ds Maoti land, This téuld rizan that clause 51
of the CMA%Would apply to that [and, which would provide iwi with the-ability to restrict access to it, even
If only far minimal impact activities.- The Implications for both permit holders and affected iwineed
consideration,

Officials note that the granting of a petroleum permit gives the holder-a right to explore for Crown-owned
petroleum. Howéver, according to clause 82 6fthe CMA, it daés not ¢onstitute "9= tion 6f ah ntePast
in land. In orderto commence exploration activity, a permit-holder muste .

etwe

owner for-access, While this is normally agreed following hegotiat]

!——""—'—‘
Risks and issues
80.

Officials notd that thera are :pqt_'é'riﬁa] rélationship risks in not excluding areas as a result of subthissions
from partieilar iwi, hapll andJocal duthorities.

® Clause 51 of the £vA.outlines the process for entering on Maori owned land for minimum impact activities
MBIE-MAKO-14471689° '
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81. By not acting on the concerris of particular iwi or hap, thefe is the potentidl that they may corisider that
the process,is not genuine or that their concerns have not been‘sufficiently addressed. They may also
perceive an inconsistency of:approach if the concerns of some iwl and hapil ate addressed through the
consultation process, but othersare not.

82, [t could cause them tobecome disillusioned with hroader engagement on issues of petroleum,
tleveldprient, which ¢avild further impacts on sjtes of & sensitive hature within thelr rohe, wj fiay also
express their frustration during settlemenit negotiations if they feel that their submissions have not been
taken into account during the Block Offer process, This may impact the time rieeded to complete
settlemerit negotiations.

B3, Officlals Intend to address this fisk by writing to those iwi whose amendmientor-exclysion requests have
not been acted on 1o éxplaln to thém how this degision’ has been reached. Officidlsvill diso cofitin y
work with iwi-and hapl to ensure an appropriate dialogue is established hatieernNhfiand a ful

hidders so that iwi &nd haju concerns can be discussed in that contex .
'tlhcuss how

84. Officials acknowledge these concerns and will continue to
they can best be addressed, Asnoted above, offitials

petimit holders, and will previde ferriit Holder:
boundaries of the permit where appropriate

A IIUILALIUIT

90. Officials have consulted with the: Office of Treaty Setflements on this briefing.
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Next steps
Finalising the blocks

91. Asnoted above, officials recommend that all 5 onshore blocks and 5 offshore felease aréas be put p for
tender as patt of Block Offér 2014, subject to the recommended ameridmentsand additional conditions
outlined above.

92. The decision to finalise the blocks to be offered for competitive tender rests with you as Miriister of Energy
and Resources®. However, officials understand you wish to take a paper to Cabinet noting your intention to
release the finalised blocks. A draft Cabinet Paper is attached in Annex 4,

93. Shouldyou agree the recommendations of officials on the final release areas for Block Offer 2014, officials
recommend you lodge the attached paper by 6 March 2014.

Letters to submitters ' o o d ' E&

94. The MPP requires that any iwi or hapli who has requested thg @ex uded

Spirovid il ined.
&e_ consulted with as part of Block.

ive of whether they submitted or not,
Inyretitive tender In late April. I accordatice
stbriitters whose requests for exclusions-or

95, The Ministry will write to all iwi, hap{ a_ s
Offer 2014 on the outcome of theSUhmissions process

shortly before the formal &

with the MPP an expl q

conditions were ?l
Launch dg @

Gril 2014. This will allow for maximum promotional impact and will coincide with
lock Offer2015 industry nominations.

Bids> The bidding period -will close in September 2014 with the intention to announce the successful
pidders in March 2015,

g on this date will provide six months for promotional actjvities and for-companies to submit their

98. Officials will provide you with a full briefing on your involvement with the Advantage NZ: 2014 Geotechnical
Petroleum Forum it due course, '

99, Officials welcome the opportunity to discuss their regommendations with you prior to your final decision, i
: you agree to this, a convenient time for this meeting will be made with your office.

4 CIau;e 54,12 of the MP_P states that thé lotation and area of any petroleum exploration periiit block offerad for bid shall
be determined by the Minister.
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Annex1 Report on consultation in relation to the proposed Block Offer 2013

SEE ATTACHED DOGUMENT

Nyt (D frgo 0wk 4 "«@@ @&

AN
@@%@@@ '
@O @@
S @@ -
@7@%%@
@%@ﬂ%
O

MBIE-MAKO-14471689
BRIEFING: RELEASE OF BLOCK OFFER 2014
IN CONFIDENCE




s

r
ol
T
i o
S
A

Legend

} 7 Block Offes 2014 Sutimtasion Result
] eteck 0ee 2014 Propoted RalcassArea
I:I Block Offer 2014 Constatlon Arda
E::] Curenlly Permiled Aereaga

Mo'Schedule 4 Lard, World Herllage Areas and ‘- e
* Marine Resesves will be avallable for permilling.

Usnhintormilicaliewzeeland 8 Eagie\Tachnalod Y iroup Ltd
cion: NZTM I e : ;
Date: 100272014 | e vnoaes A | 1:280,000 0 10 2 30km

Consultation Area 14TAR-R2 {onshore Taranaki Basin)

MBIE-MAKO-14471689




VA L ; 'll;"\]le' 4
A ﬁ'\ s " (o
i alpyawo? g .
i
E v 5&\., v BURtiTatt
, e s " ‘f to 5 Habgma
oo Hlmlml!an 4 Ly
Lo !. ,_.‘ \.‘q‘ f.‘
T
."F "1 v
) F < \) - o Lf,
C?&x}nnm itke -
. . - -
1 - 4
»
iPorahgahai
i)
g - . b : f;s,,(.'.l"' -]
L EERedd Sy LN
< Pahlstaly i v, j‘," NS
Bl):gl;!n’g:i" e _f, ] ) 7y - R y
DY — = CH— R
C P h ¢ % 3 ¥
iy ‘ AL
o A ‘-._
Exafaliting ¥
h y
Legend
"7 1 Blosk OMeF 2014 Submisslon Resol
D Blatk OMar 2014 Propased ReleacoArea
[ miockoirer 2014 Consetiabon Area
3 177 curventiy Pemilied Acraage
% o Schedule 4 Land, Werld Herilage' Areas and
k Marine Reservas vl Be avallable'for permfiting.
g ‘
o ;ﬂ%' Ly L ¥y end;infoiaslvaltiew;2 catan aglejlecin roap]tld
. Projection: NZTM I A " 1
Dale: 10022014 | P vzonan A | 1:450,000 | o 40 . &0km

Cotisultation Area 14ECT-R1 (onshore East Coast Basin)

MBIE-MAKQO-14471689
BRIEFING: RELEASE OF BLOCK OFFER 2014
IN CONFIDENCE




Legend

b 1 Bige OMer 2014 Submistlin Aoiul
m Block Offr 2014 Propoacd Releasa hrea
[] etosotur 2014 conivtiaton Aria
m Cuienlly Pemitted Asveaga

No Schetule 4 Land, World Herltage Areas and
Maiine Reserves will be avallable Tor permilting.

. Jc*-*'lgi\-“?"i ,
\ : ,‘._r T et ’
G
5 v N
Date: 10/02/2014 | braon Ny A| 1720000 |§ 25 50

Consultation Area 14WEC-R1 (onshare West Coasét Basin)

MBIE-MAKO-14471689
BRIEFING: RELEASE OF BLOCK OFFER 2014
IN CONFIDENGE




Legend

[ miock otter 2014 Prisposes Reteazearea
i} wiock Omer 2014 Submission Result
[:_} Curreally Pecrllled Acreage

No Schedule 4 Land, Warld Herilage Areas and
‘Marine Reserves villl be'available far permitling.

i
]
|
)

) N ‘ ) '&jiﬂmfamlg@__mag@hmgmﬂ\i- ey
N ; -
Date: 10/0212014 | brojection: Bt Al 1:2,000,000 ¢ L Z0km

Consultation Area 14RNL-R1 (offshore Reinga Basin)

MBIE-MAKO-14471689
BRIEFING: RELEASE OF BLOCK OFFER 2014
IN GONFIDENCE




] secxotir 2014 Progiosed neleasa deea
i7" 7] Biock omer 2014 Submlssioa Resur
[: Curranlly Permtied Acteage

Mo Schedutz 4 Land, Woild Herilage Areas and
‘Marine Raseves vil be avallable fof permilling.

0.1 Vias
| N S
Date: 10/02/2014 g’a‘;]::l

Consultation Area 14NCD-R1 {offshore New Galedonia Basin)

MBIE-MAKO-14471689
BRIEFING: RELEASE OF BLOCK OFFER 2014
IN CONFIDENCE




Legend
1., | Block Oftar 2014 Submlstion Resulk
D Block Offer 2014 Prepased Releasohrea
D Block Offer 2014 Consullaion Area
[-?_J Lunenlly Parmilled Acreage

Na Schiedule 4 Land, Workd Herilage Areas and |
Mailne Reservesvl be dvajlabla for parmitiing.

djiniocmationitle;Zeslind ] Eagie Tech logy.Grolp bl

; ' : n . i
Date: 1010212014 o A| 1:1,400,000 % 120 180km

Consultation Area 14PEG-R1 (offshore Pegasus Basin)

MBIE-MAKO-14471689
BRIEFING: RELEASE OF BLOCK OFFER 2014
IN CONFIDENCE




Asghburtan]

Legend

[T oiock Ofler 2014 Freposed Rateass Avea
b ] Dlock Ofttr 2074 Submlaston Rezuk
|71 cumenity Pemiltied Asreage

No Schedula 4 Land, World Herilage Areas end
"Mailne Regerves viilt be avallable Tor permilliing.

it . L

v - N
el pie o O T T [ Tcen . — T

Consultation Ared 14GSB-R1 (offshore Great South-Canterbury Basin)

MBIE-MAKQ-14471689 _
BRIEFING: RELEASE OF BLOCK OFFER 2014
IN'CONFIDENCE




Annex 4 Cahinet paper noting the final release areas for Block Offer 2014

[SEE ATTACHED PAPER]
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QFFICE OF THE

Q0 PRESCURCES

The Chiair
Cabinet Economic Growth and Infrastructure Cp
Release of Block Offer2014 o
Proposal

1 This paper notes-tHdt | have selécted the final areas for the Blodk-Q
petroleum tender-now thét constltation with Iwi aind .hapd, and Jock
proposed aréas has been underfaken.

2 Thig process bullils. on the successes of black offers in 2012 and 2013.\jbst recg
Black Offer 2013 saw ten new pétrélélm permits awarded I 5ll of tha areas-availsf
fetider, including three- newinteralional companiss (Statoll, Woedside and Ment:

3 Thefotal area l.am recommending for release in Block Offer. 2014 Is 405,984 km®
represents ‘continued groWdh. in New Zealand's: development as a destination o
petroletm.exploration.and produciion.

4 lLinterid tolavbeh fHese greag ori 2 Aprll 2014 at the Advaritage NZ:-2014 Geotechnical
Petroleum Forum. The idledse of thbse areas will be accompanied by an Invitation for

Blds:(IFB), dosument and thebldding pétiod;will run. unti"September 2014,
mm_n.wunog&mn‘mﬁunx Offer 2014 . . .

5 Ablock offéris definéd as a mettiod of allocation by public tender, resulfing in the grant of
permits: to-the industiy: bidders: evaliated ag béing the. most effciive and efficlertt at
prospeeting, eXploring and developing the peiroleum resource. -

L} By, tisitip. the Bloitk offer approdch exclusively,'the government has more control over the
areas open for explofation, can deliver a ioré fransparent -process, and can more
proactively engags ‘with wi and hapil and lerritorial authotifies on areds ‘proposed for
fuiture exploratir teridaring..

7  This ‘approach is consfsteri with tHe priorities oullined by Business Growth Agenda
Ministers ir the. Buiftling Naltura! Resource Busihess Growlh Agenda Progfess Report as
a-way fo encourage envirdnmentally résporisible development of New Zealand's energy
and mineral resources.

8  Block offers have been. usad: successfully ‘in both 2012.and 2013 o award petroleum
exploration permits, Ten. parinits were awarded for both Block Offer 2012 and 2013,
reprasanting a collective-committed exploration’ sparid of $144 millior,

U The selection of areas for compstilive tender is carried out by Ministry of Business,
Innovation and Employment (MBIE] officlals at the beginning of the black offer process.
The areas selected for compefilive. terider comprisé areas nominated. by indostry
participants as being of high commercial inferest, and which are also praspective for oil
and gas.

Q&@
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1

4. three defihed onshore blocks in Taranaki,

West Goast (South- Islarid)

b. five offshore release areas in. the Reinga-Noffilk
Basin, tha.Tarangki Basin, the Pegasus-Easf Oqg
Great South Basin.

Consultation as part of Block Offer 2014
12 The-Minerals Programmefor Petrolelm 2013 (MPP) states that befo

on a Block. bffér: is.made 5 the Minister of Energy and Resources €
‘appropriate hapl and Twi Is required,

13." There Is no formal requirsment to.consult with'Bie piiblic.on proposed release dregs
petraleumi bidck-offer. However, to-better reflect community views, lecal authiorit!é
included In this. process for Block Gffer 2014 wherg consulation-areas.lie within or.a
regional or. districtcouncil Boundaries.” This approach was also taken for Block Offar 2
and-Block Offer 2043, '

14 MBIE officials identified 09 iwl and hapit, and 63 local authofitles as being potentially

affiacled by.the proposed blocks for Biock Offer 2014, and:these iwiand hapi were. invited
“to submit thelf views-an the areas for possible tender.

18 MBIE officlals also used the aas,m._._:m\zoa process to further .3<mmmmm$. the geological
prospectivity and commercial viability of the consultation areas 1o° ensuie- acréage Was
-suitablé forinclusion Tn Block Offer 2014.

and

18 A total of 36 submissions wers tecsived on‘the proposed Black Offer: 16 from §
hapd, and. 207frém local authorities. N .

N

oot ..om Stope

1 ‘Hefore formal consultation staried, iwi, hagi and local authorities were Invited fo_five regional mestings:
ta preview the proposed .consulialion areas In Block Offer 2014, During the consultation period my
offictals also responded to a number of requests for face-lo-face meeting. with iwi, Fapd and local
authorities.







Requestsfor excliision

18

19

20

21

‘Petrolanm Exploration Permit Round or a-pg

‘ware received. Thisinclidgs 11 requests fromiwiapd e

a.  the Resource Management Act 1981, wi h manages the envirohmeéntal effects of

IN‘CONFIDENCE

Under the-MPP, an iwi or hapl can ragfe
subject to additional requirements.

For Block Offer 2014, 22 requests for exclusioris gyfai

MBIE officials. have analyssd ifiese fequests anh
regerjtiendations in accordance with-the requirernients i

Whin considering requests for exclusion of sites of sensitivily

and hapQialtach to:areas of local, clitliral (including wahi tapu) 2w
1 als6 note-the responsibility of the government-to ensure*they dre. ag
disvelopment ‘where -appropriaie. Thie: exclusion of defired- areas.dY
_ﬂncz.m%m to the mana of Wi ahd Rapl-from, a biock offer is ohe meichs
this,

éf particular
to achieve

However,  balanced against that, the Crown. also needs to censider the Aelg
prospeclivily of fhe area, as Well as whatother legislative and regulatory protectiohs

féir these areas. Itis worlh noting that the areas selected for-Block Offér 2014 were {
so on-the Basls:of commersial interest and geological prospectivily.

Wiikr regard. to ihe majority of the requasts for exclusion, | consider thab' the- broader
framework of legislative, regulatory and’ gperational provislons, which profects sltes of
cultural'sengitivity; provides.for: their active- profection. These provisichs include:

petroleum development actiiity on land dnd. within the. coaslal marine area (out o
12: nautical miles-offshore)

b. e Exclusive Economic Zone and :Coritihental ‘Shelf (Environmental Effects) Act
2012; which manages the envifonmental effects of pelroleum development activily
from; 12 nauifical'miles offshore

c. the receritly updated Healfhrand Safety in Employment.{Petroleum Exploration and
Extraction) Regulations 2013, which govem workplace safety In petroleum
axploration and extraction

d.  {he Crown Minerals Act: 1991, which requires permit holdefs to obtain an access
afrangaiient with landowners before any prospecting, explotation or mining takes
place. The Crown. Miferals Aét-also encourages long tarin productive Telationship
batween patrmit holders and iwd, and in particular requires Tier 1% permit holders to
Stibiriit dn. aninual Teport on Iwi engagement to. New-.Zealand Pefroleuin and
Minerals (NZP&M]) ’

a. the operational role of NZP&M In supporting the successfill engagement between
iw/hapli'and successful Block Offef 2014 bidders. This includes actively facilifating
thelr relationshig by providing Tntroductions Whisrd- dppropriate so"that jwi dhd hapd
‘have an opporitiiity 16 provide furtiier information to- compariles: operating In their
rche- i relation, fo particutar-sites.of loval, cultural (including wahi tapu) and
historical significance.

2Tier 1 permiis-include all petroletm permits.

.
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24 ltis also important to nofe that atustEativiyyniertakep’h bn atgr typically ivolves
a ruch smaller area than the. area ofd 1 N } Ry cases the best
stage to address the sensitivity of spb€ific pemit holdsi
seeks an access. arrangement. from the
relevant localauthority, prior to ackivity occlijs
around the area hat is-propdsad to be affected,

Proposed amendments,

25 As a resuit of submissions -and further consideration o .
commeroial viability of the consultation areas, | am maling thefg
the areas-forfinal felease:for Block Offer 2014:

a. Ameni-cofstltation area ¥4TAR-R2 {onshaore Taranaki Basiig

L exclude those sites of significance idsntified by the Tararwjli M
averlap with the New Plymouth District Counci! district boufid

countil led project to map sites of sensitivity to iwi in this area h Pyogresse,
arid
i exclude the area known as Parihaka P3 due fo its strong cultural imp
to the Taranaki-lwl. )
b.  Add a condition to consultation arex 14TAR-R2 requiring any operator undertakin “

—

petroleun exploration activity within 200 hefres of the Tangahoe, Patea and
Whenuakura Rivers.to give written notificalion to Te Rinanga o Ngati Ruanul :at
least:20 working:days before the activity i uridertalten.

¢ Amend consultation aréa 14ECT-R1 (onshore East Coast Basin) fo remove; as part
of Block Offer2014, thie-area over the Ruataniwha aquifer syster. This ared is also
amended {6 belterreflect a more précise assessment-of the [fKely distribution of the
petroleum resource

d.  Amend consulfation.afea, 14WEC-RT (onshore West Coast Basin) to betterreflect a
more precise assessment of the likely distribution of the: petroleum'resourcs.

& Amend consultation area 14GSC-RT (offshare Cantetbuty/Great Souffi Basin) to
remove the overlap ifth.the Banks Peninsila- Marine Mammal Sanctuary

f. Amend consulfatidn-area 14PEG-R1 (offshore Pegasus Basin) to remove, as part of
Block. Offer 20114, the: ovetlap withi the proposed Keik6tira whale: sanctuary-due to
the Govemirent's infention, fo implement a similar package of measures il the
_Am_wmm_,magm_.m:m Strategy 2012: Sustaihing our-Sea’ through spécial legistdtion in
2014, .-

" D

ouk & wﬁﬂr. | |

e

3 The Kalkoura Marine Strategy 2012: m:ﬂm%@ our-Seq, developed By Te'Kofowal o Td TaTo WiaroKura:
{the Kaikdira Coastal Marine Guardians}, proposesrestrictions on seismle survaying for pefroleum within
the afea of the proposed Kalldura whale sancluary.

. 4
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| consider that these ma_m:namaw provide an appropriate gubtTtwenn atessi
cancerris raised by sibmiiters and.offefing prospective petréletig ..nﬂ.ﬁ

T

As a result of these -consldarations, |intend to- relgase fie areas i map

Annaex 1 for bids forBlock Omm.wmoﬁ. whith gomprise a-total. of 405,09M
| ‘consider thzt offering this acreage will continue: to show the: governm -desire

" 'encourage the developmenit-of New Zealand's peirdleuri resources iy bioth. a
sestablished production:and frontier basins: ’ ;
P STt O . e et U
lf |
. : <

Consultation:

a6

Publicity

a7

38

WY &. mgﬁr

The:followlirg dapartmenls-and agensies have baen consulted:on this paper: the Gfficaof
Treaty Seftlements, Te Purnii Kokirl, the Depaitment of Conservation, the Ministry for the
Environmént, the: Ministry for Primary [ndusties; Marifime New Zealand; the
Efvironmentd] Protettisrt Authority, Worksafe New “Zealand, the Treasury -and MBIE's
Labour and Commercial Environment Group. The Department of Piime Minister' and
Cablniet has baen informiad..

[ intend fo announce the areas for Block Offer 2014 during the Advantage NZ: 2014
Geotechinical Pefrolaum Forum on 2 Aprll 2014.. This will allow for maximum promotional
inipact-and wilt eofhtide with the Taunch of the Block Offer2015 Industry nominations,.

The annouricement.of the releasé areas for Block Offer-2014 will be accampanied by an
Information for Bidders (IFB)-document, maps. and .other technical infofmation which will
allow companles to prepare their tenders bafore the close of biddingin September 2014. !
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IN CONFIDENCE:

As a result of these -considerations, | intend t6-release the areas sfoy
Annhex for bids for Block qu._.moi‘ which comprise: a-total of 405,984

Consultation
36

Publicity

37

38

| consider that offering this acreage will continue’ to show the. governm -desin
" encourage the development of NeW Zealiind’s petroleum resoiirces Itf both a
‘established production:and fronfler basins. ) ] ® !
e ' e e Yo, K

4

g
/

o & Stap-

Therfollowing departments-and agencies have been consulled on this paper: the Gfficeof
Treaty Sefflements, Te Punl K&kiri, the Depaiiment-of Consetvation, the Mitiistry for the
Environment, the, Ministryr Tor Primary [ndustdes, Marlime New Zealand; the
Environmental Pratectisf Authority, Wotkigdfe New Zealand, the- Treasuty and MBIE's
Labour and Commercial Environment Group. The Department- &f Prime Minister and
Cabinet hids beén Informed..

| intend to announce the areas for Block Offer 2014 during the Advantage NZ: 2014
Gaatechnical Petrofeum Forum on 2 April 2014. This will allow for maximuei promotional
ifipactand will coincide with the launch of the Block:Offar2015 industry nominations.

‘The annouricement of the release areas for Block Offer2014 wiill be accompanied by'an
Information for Bidders (IFB) document, maps. and otfier-technical infoffhation which will

alldw companies to prepare thieir tenders before the close 'of bidding In September2014. ' ‘
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pdethas a rpdu .bz.aﬂmwwozw and further
spwéfivity dod pownfierCla) viability of the

Annex 2 Maps of the consultation ¥xeasa
consideration of the geologigd
consultation areas
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Consuitation Area 14TAR-R2 (onshore Taranaki Basin)
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Consutation Area 14ECT-R1 (onshore East Coast Basin)
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Consultation Area 14WEC-R1 (onshore West Coast Basin)
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Consultation Area 14GSC-R1 {offshore Gredt South-Canterbury Basin}
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Aide-Mémoire: Release of Block Offer 2014

To  Hon Simon Bridges Priority  High
Date 11 March 2014 Deadline 12-March 2014
Purpose

support of yo

1 The purpose of this aide-mémoire is to provide you with informatio
; ' Giey Growt

decision fo release areas for Block Offer 2014 &t the Cabinef\E&0N
Infrastructure Committee (EGI) meeting on 12 March 2013,

Background
2 The decisioh to finalise the release areas to be pffeld 3 daryests with you
as Minister of Energy and Re‘sources1, howeng signalle ntion to take a

background paper to Cabinet roting
release areas.

Inclusion of-areas for Block O

3 The areas selecte ek Offer 2 a\etided on the basis ‘of a high degree of

commercial interestarids
ompanies for a range of both onshore and offshore-

4 MBIEr ( ominagiarg\ _ s : ¢ '
areas, hominati ‘santained a mixture of both mature and frontier acreage and
siderable ihR¥eslh New Zealand petroleur resources. -
Uring the-gelactic reas for consultation; officials considered the importance of sites of
en'si AU /’\

% A resut; all land witfin Schedule 4 of the Crown Minerals-Agt 1991 {ind ding
national parks, nature reserves, wildlife sanctuaries and mafine ;‘é‘se‘rye\s‘))and Warid
b

Heritage sites have been removed from 1he proposed Teledé areas. No permits Wi

O

be awarded over any Schedulé 4 lahd or World Heri é“g\égé‘ités’. o O ¢
. o . . . : AN el
. Any land that fell under clause 3:1 of the Mineral, Programiie ‘H‘ér Petno{gmh“\z‘qgﬁ

7 A 1.2 i b -}';\'}‘U"/
PR et o\ 9
c. MBIE officials also.sought views from other governmant @gﬁelg\s&«m‘de%errﬁining the
proposed blocks. A0 i
6 While some of the proposed release areas did intersect mari &-thammal sanctuaries, as
petroleum exploration activities areé not incoimpatible with these sanctuaries, they were
included In the ‘proposed consultation afeas. Similarly, seamount closures and Benthic
Profection Areas were also included in the release .areas as their restrictions only -apply to
fishing related attivities.

7 Sgction 5a of the Crown Minerals Act 1991. . , \

2.Clause 3.1{1) of the MPP lists areas of land which are unavailable for permitting on request oh iwi due
1o its particular importance fo their mana, including Mount Taranaki and the Pouakai, Pukeiti and Kitake
‘Ranges, and the Titi [slands.

Preparedby: . __ ... 1
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Block Offer 2014 Consultation

7 Officlals identified 99 iwi and hap, and 63 Jocal authorities, as being potentially affected by
the proposed release areas for Block Offer 2014, and invited them to submit their views on
the areas for possible tender.

8 For Block Offer 2014, submissions were sought on:

a. three onshore release areas in Taranaki, the North Island’s East Goast and the
South Island’s West Coast

b. five offshore release areas in the Northland/Reinga Bagi
Basin, the Taranaki Basin, the Pegasus Basin, an
Basins,

hapti, and 20 from local authorities.
10 Officials received 22 requests for excisi

s

brfurther investigate the geological
ion -areas to ensure acreage was

14 With regard fo the majorify of ‘the requests for exclusion, thé broader framework .of
legislative, regulatory and operational provisions, which protécts sites of cultural sensitivity,
provides for their active protection.

16 However, as a result of submissions-and further consideration of the geological prospectivity
and commercial viability of the consultation areas, wyou are making the following
-amendments to the areas for final release for Block Offer 20714:

a.  Amend consultation area 14TAR-R2 (onshote Taranaki Basin) to:

i exclude those sites of significance identified by thé Taranaki Jwi Trust which
.overlap with the New Plymouth District Council district boundaries, uritit the
gouncll led project map to sites of sensitivity to iwi in this area has progressed,
and

ii. exclude the ‘area known as Parihaka Pa due to its strong ciiltural importance
to the Taranaki lwi

Prepared by: 2
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4
b.  Add a-cdnditien fo consulfation aréa 14TAR-RZ requiring any operator undertaking
petraleum explorafion actiyity within 200 metres of the  Tanvahos, Patea arid
Whenuakura Riverst6 give wiitter notificstion Té Riinanga o Ngati Ruariui at least
20 warking days before the adfivity is undertaken :

Amend, gorisultafion arey 14ECT-R1 (ofishore East Goast Basln) o Yerhove as patt

of Block Offer 2014 the drea ovér the Ruataniwha aquifer system, This area is also
amended to bettar reflect & more preciss assessment of the likely distribution of the
petrojeum resource :

d.  Amend sonsultation area 14WEG-R1 (onshore Wast Coast Ba ‘y:

riiore precise assessment of thig likely distribution of the. g8k

8. #Amend cohisultation -area 14GSG-R1 ‘(offshors, CantEn

réthove the overlap with the Banks Peninstila e i

Amend-cansultation area T4PEG-RY (ofifhs

Blonk Offer 2074 the otariap wilh-tk) i

* thie Governtheht's intention-fo :

Kaikéura Matine Strategy K04 IRAL oUASER XDolgh special Jedisltion in
ondas. \ RN : =

—h

ol & Y & Suape ;

21 Consequenily ifie Total area proposed fof relesse is approsimately 405,984 kni?, which s
roughly dofible thatsitiich was releaséd as pait of Blosk Gtfer 2018,

*The Kalkbura Marine Strategy£012; Sustalniig our Sea, devélopad by Te Korowsl o Te Taj.o Merokura -
(the Kaikoura Coastal Mafing Guardiatis), propbses-restrictions on gelsthioslin/8ying fof pefroléum withiin
‘theared of the proposed Kaikoifa whale sanctugiy. ‘

Pronaretby: s . 3
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22 See Annex 1 for a further breakdown of the consultation areas and a comparison with Block
Offer 2013.

Announcetnent of areas for tender

25 You havé agreed o announce the a the Advantage NZ:
2014 Geotechnical Petroleum Fapyr will allow for maximum

ek Offi 1
NI\ O pril .2 i
promotional impact and will-eqjincids_with the,_ ldyne e Block Offer 2015 industry
norinations. '

1) :- B, maps and other technical information

%- eir tenders before the close of bidding in
s-résults of consultation will be made avallable on the
on of the submissions will also be made available,

drinouncement, MBIE officials will write to all those iwi, hapl and
ere consulted with as part of Block Offer 2014, irrespective of
ed or not, on the outcome of the submissions process.

Biloci Offer 2013

comprised of five defined onshore blocks (in Taranaki @nd the East Coast) lotalling

ck Offer 2013 was the second annual Block Offer undertaken in New Zealand. It
@ 1,562.7km? -and three offshore release areas totalling 189,000km>

29 Ten petroleum exploration permits were awarded for Block Offer 2013, including five
onshore permits and five offshore permits,

30 Collectively the permits represent NZ$62 million in committed expenditure on initial
exploration which, if successful, could lead to further exploration work worth NZ$720 millior.

31 This process resulted in three new entrants to the New Zealand oil and gas industry:
Norway-based Statoll, Australia-based Woodside Petroleum, and Singapore-based Mont
D'Or.

Andrew Millar ,
Acting Manager Resource Markets Policy
Resources, Energy and Communications
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