New Zealand’s post-2012 Mitigation Commitment and Linkages to the ETS
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5. Forthe period 2013-2020, New Zealand will need to decide:

a) whether to take a target under a Kyoto CP2 (like Europe) or in transitional UNFCCC arrangements

outside Kyoto (like Japan, the US and many other developing countries); and

b) whether and when to-committo a domestic emissions target to supplement our existing
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L Reieuant considerations and related dec{mqS

Domestic policy settings { ' A
1. We need to decide on the emissions reduction effort we want the ETS to'e +
in the period 2013-20. This will anchor the ETS and provide greater certaintyfor/ [
participants. {,’

2. In addition, we may wish to avoid excess purchasing of international units by ETS (ﬂ
participants (with the offshore cash flows and the |oss of welfare that this implies)
without increasing unit price. We will need to establish a ‘cap’ on the total supply
of NZUs, including the units we allocate to emissions-intensive trade-expased
activities.
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International positioning

4, While our target range and conditions should remain on the table, we need to
determine whether an interim policy sigrial through either a domestic target
and/or equivalent ETS settings can provide both international credibility and
influence to position New Zealand well in negotiations over the next three years
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NZ/s emissions trajectory Comparrlsons with other countries
* New Zealand is project di 650 mega-ton CO; equivalent over the 2013- ——
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* Gross emissions under current policies are projected to continue rising. New Zealand can \me_f‘_r_e\g;d /Jm THE dah‘i{’%gﬂj 20 Updated o urtheriaduice: /
reduce overall emissions through three mechanisms:
* Offsetting emissions through forestry sinks, although these are effectively a loan to New / ““/ \
Zealand and must be paid back when trees are harvested. />
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* Purchasing offshare emissions reductions, which Is cheaper in the short-term hutwh[eﬁ-
sees New Zealand have to pay agaln and again for the same emissions em.relnpe -

government objectives such as improving productivity or resource use efficiency.
Opportunities vary significantly by sector. @




